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D e u -  2 2 .  Irey: 

The Capone investigation is going steadily ahead. No t  
a s  f a s t  as  I would l i k e  to have it, lxlt the evidence i n  the 
case w c i n s t  Al has been s t ren~thened since my l a s t  let ter  
t o  you. 

I sent you a copy of an aff idavi t  made by the Reveread 
9. C. Hoover, by which .ne established t h r o u a  admisslone 
made by 81 Capone t o  him that he (Capone) .as the owner of 
the gambling establishment of  which we have the book records 
ref leot ing a net p ro f i t  of $574,000, during a period of 
twentjr-four months. I erm enclosing a copy of a statement 
n$e by Chester Bragg, prodnoat  reel estrk dealer i n  Cice- 
m ,  in which he s t a t e s  t h a t  bl Cagone adti t ted t o  him thet  
he r v e s  the onner or  t h i s  establishrsnt.  I em enclosing a 
c q y  o r  a report nade by David A. L:orgm, investigator for  the  
-:eat Zuburban L:iniaters and Citizens Association, of Cicem, . 
and B e r m ,  relating t o  a -raid nade by him and others o n  
this ,mbling e ~ t a b l i s ~ e n t ,  bIay 16, 1925. Se s t e t e s  thk t  
2-~riq= tho reid he turned over t o  Lieu tena t  Davidson, the . 
sherif'f i n  charge of t h e  raid, Z 2 .  ,!,l Capone, a s  the  owner of  
the place, end I asked Iargan how he knon ;J. mo the  omer ,  
a d  ho st;.ted thtit jil came t o  the place a feu lliinutea a f t e r  
the  establidxient had been entered by the o?iicers, The 
o f f i ce r s  had placed a guard a t  the door with inetmct ione 
net  to a l loa  any one t o  enter. .:A dermded tha t  ke be l e t  
iz and told 1.2. ].;organ, "1 ar~ t h e  omcr o f  t h i s  glacen. 7ilen 
:.A entered the estoblisk,snt  duriq the rcid, he alw s a i d  
t o  I...orecn end gtliero, T%is is t!le l a s t  rzid ::a rill evca 
pCL*. It res tbe l e s t  r:iC :.:orga cvzr -,ullod. :.brg;m and 



Sragg aere i,:nocked dom and ass~ .u l t ed  by the gang t h a t  
efternoon v::?en they l e f t  the ganbling es tabl is lxent .  I. 
month l a t e r  three  nen were waiting i n  an  e l l e y  near - - 
el organ^ s C;sr:. Ze  hen he rcturned hoxe about zidniat. 
51e.j. ax-erent ly  yere going t o  thee nfor  a r ideu ,  a s  
they cere & x e d  and cou.ltmded hL3  t o  a c c m l j w  them. 
1-3 r s s i s t e d  end they &:ot hiu, lebving h b  to  d ie ,  but 
ha rias not f ~ t i l l g  vrounded and recovered i n  a b u t  a month. 
!:e said ;!e Secided t h e  ra id ing business was na t  !lealthy 
and tna t  ;1 Cqone hed m d e  s o d  h i s  threet  tilct it vmuld 
be tine l o s t  rh id  Iic ;33~.id ever ;;ai:ei I w1 e n c l o e i n ~  cop ies  
of af;'idevito :i.a3e by J. s t t r ~ t o n  end Jmes  m-, t e l e g i - q h  
o p e r a t ~ r s ,  en!,loged i n  the .gai:bllng establisk. lent-  They 
s t a t e  thot  the o f f  i ce  i n  which they imrked ras veiy private;  
that they vere not  allowed to permit employees of the 
establishment, o r  patrons,  to frequent the x i re  o f f i ce ,  
a s  i n f o ~ r . t i o n  coalng over the  wires r e l a t i n e  t o  the  raceie 
was s t r i c t l y  confidential .  They f'urther s t a t e  tha t  gl 
Capone w a s  one of the  few persons t h a t  entered t h e  wire 
off ice. e m w a y ,  t h e  cashier ,  t e s t l f  lee t h a t  Al d i r e c t e d  
t h a t  he (~hutavray) take charge of t h e  funds on hand a t  t h e  
time of t h e  raid.  I n  view of the  unqualified admission6 . 
of A l  to three high c l a s s  witnesses t h a t  he was t h e  o m e r  
of the es tab l i sb .en t ,  and the f u r t h e r  evidence t h a t  Al 
di rec ted  the  cashier  (Shunway) t o  take charge of the  cur- 
jrency on hand when the r a i d  waa made, it appear= tha t  the 
g o v e w e n t  is warranted i n  proaeeding agoinst him on ac- 
oount o f  his f a i l m e  ta report  income frau t h i s  saurce, and 
t o  pay the t c x  ujon it. 

. - ..e h c ~ e  secaPed f i i t l l o r  eviaence re la t ing  to the tru- 
sac t iGns  of Lsuis L i p d i u l t z ,  ~iho ras indicted on !.inrch 
15th.  Ye :?:TO e nex ;ritaeas, Lawence le&i;a, -i;ho s t e t c s  ' 
t i ict he purcl1ssed alcobol from Loilis Lipschultz i n  the 
yezrs 1927 er.2 1928, valued a t  about .)60,000- 7e have can- 
c e l l c t  2:cc::s :-rhic3 he xade ?ay:lble t o  L i ~ s c ~ l t z ,  end which I= -,J , i~sc i . :u l tzfe  en20rse.~cnt, cmering &'boat .j20,000. -e 
ha7;e 3x2: records by yikich a e  t r ace  t!:e e n t i r e  .,;60,000 fran 
P e d i p  in to  %:a l~ands ~f Louis Lipochultz. i%is n i tness  
s t a t e s  t k t  Lipschultz infor;::ed hinl t h s t  lhe ':~orked for f i  
Capone. He s t .  t ed  fwa::ler t h c t  severd.  of the  shi:.:ients 
of zlcohol 17i.ict: he scwl'ed fz*olr~ Lipschultz 391% taillyzed 
by a che!;:ist i n  I:ock I s l m d ,  I l l i n o i s ,  cr.d t h a t  it was noc- 
esssr.; fo r  hir; t o  re turn  the s'nip'..cnts t o  ~ i ~ s c h u l t z  becauae 
t h e  alcRhol w&s poisoned dcoh , s l  ond he Cid r a t  doreto se l l  - 
it t ; ~  h i s  patrono. 



70 have secured fur ther  evidence r o l a t i x  t o  Saul Xzik ,  
who was indicted fo r  the y a r s  1927 and 1928. The new 
evidence relktes to  the j r e s  1929, and a new indic-nt 
coverins the three yecrs is to be re turmd by the  grand 
jury i:ithin z dcy o r  h o e  

I vec a n : : i ~ s  to  -et en ad6itionel specid. agezt stztsc!, 
-:--.ozp;ly, on sox8 Rer: ar.;les of the Capone case, and y,:u 
;ired instructians thc t  Special Agent d W i v a n  be aos i aed .  
It mas necessary for hin  t o  eauglete some nark on the pal ice  
cases, a d  Ile >as r?ot been avzilable un t i l  t h i s  a f t ~ ~ m o n .  .. . - ,svs so- le~is ::.ich :LC establ ish incorie to :&pane .Prc>r,i 
hocoas . ~ f  - I :  3 s i i tu t ian ,  an2 2sents 3ullivan find ::alone a re  
s ta r t ing  out t h l s  af tern->on on t h a t  an2le. I b e l i x e  thc t  
t h i s  angle w i l l  warrant careful inveotigction, becase  in  
the event ths t  we ccn snow tibe connection of  the te-ayer 
?! i th  t h i s  nar t icular ly  disreputable lxsinese, vie no::ld pro- 
bably be assured of a conviction i n  the event such evldence 
i a  brought before the  jury. ?& also believe that i f  such 
evidence is gresented, the court sould, no'doubt, i n f l i c t  
a heavier sentence than would be i i f ' l i c ted  if the  incame 
related only to gambling. 

4 

+ office space which ma tal,led about when you were 
in Chicago has not  materialized. Ye get a small room 
suitable for one o r  tvo men to work i n  within a fen days, 
i f  80- f i r n i t w e  can be secured. The roam ie located 
aext t o  the United States  CQndasioner~s Ofrice, &ere there  
rre a l o t  3 i  questima3le persons hanging around the halls. 
1 mule nat feel it cdris=ble t o  use t ha t  room unless we 
could hcve s tee l  f i l i n g  cabinets Fn which to lock our 
roco~:~s. .:e a20 :law usi~1g four cabinets in t h i s  of f ice ,  
end na are  bet^ i~ aced 2f t m  o r  throe nore, 5s the 9ld . 
desk I am usicr, cannot be locked, and the ancient f l ~ t  
top desk beins used by 3evonue Agents Clagett, Yestrich and 
S o d ~ i n s  caynot be locked. 9-33 t!lrae revenue rgonts have 
fcme s1al.1 desk 'bateon t2len. I bavs t r ied  to get the use 
of an a5d i t ima l  s t ee l  cabinet, but they are  needed for  
other ?ui:).3ses. I t r ied  today t o  borma a cobinet frm 
Clo United ;tatzs Attorney's 3 Y i c e ,  end th9g z r e  '-to l e t  
m ' ~ Q G  t b u t  it". T l x t  is the usu<d s t e l l  around hero. 



Plenty of encomapent that ne will h ~ v o  a 6 r l i t i o a  space, 
etc., but no results.  I do na t ilcve rich ho;es a'uout slate 
o r  f i l i n g  cabinets. Perhaps y3u could send ~ z e  three of 
the csbinets,with l o c h .  I t  takes s e v e x l  months to  secure 
thein in the ordinary course. I Lclievs t h i s  8 s s i g . s n t  
nay l a s t  several montlis lonzer. 9.em are three revenue 
a;ents and four special  asents now -:oif:in.; nith se.  Could 
you secure authority fbr us to rent  a suite of threo oP2ices 
in  a private buildhg2 In tha t  evn,nt we should have author- 
i t y  for  a telephone. ',7e also should have a atenopapher 
and furniture muld have t o  be purchased. If money is 
not  available fo r  the r en ta l  o f  an off ice,  s e ~ h a y s  ve cosld 
take over the off ices  not: bein; csad by the s ~ e c i z l  azents  

. asel.@ml heiw on the  police cases. 3,e ren t  for  tinct of  r i c e  
i s  ?aid by the Chicego Associstion of Co.merce; also the  
teleghone b i l l .  I do m t  'mow how l o x  they ;ill continue 
t o  pay t h i s  rant, Im"ussu1ne tha t  satisfactory mra i i enen t s  
could be made. It would probably be necessary to r en t  o r  
buy one or two deaka to  be used i n  that  office. If we 
leave t h i e  building, ma should have a stemgrgphar, as it 
n d b  not be practioahle to c a l l  stenographers from the 
Federal Building to  take statements when we am interviewing 
witnessee. I would not bother yau about these ua t t e re  i f  
I get  a s e i ~ t a n c e  here, or if I could see the emd of 
thia mrk in slat, bpt I f e l t  you would be interested. '178 
can.& work effectively, e f f ic ien t ly ,  or Intel l igent ly under 
me present conditions, and it m y  af fec t  our health o r  our 
good nature to mrk  under these conditions duringl the  ammer 
mntha. 


